Chapter 26: The Cold War Abroad and at Home, 1945-1952

Demobilization and Reconversion:

· Truman dropped soldiers abroad from 12 to 1.5 million: were scared about problems with housing and jobs
The GI Bill of Rights:

· Servicemen’s Readjustment Act (GI Bill) made to prevent post-war recession:
· Eased veterans back into work force, gave them first hiring priority
· 52 weeks of unemployment benefits
· Started hospitals for veterans, gave them loans
· Paid for four years of college or job training (1.5 million attended in 1946, 10 million from 1944-56)
The Economic Boom Begins:

· $6 bil. tax cut started boom: demand for consumer products soar
· Bretton Woods Agreement created the International Monetary fund to stabilize world currency (valuing other currencies in relation to US dollar); created World Bank to rebuild war-torn areas; started General Agreement on Tariffs and Trade, which would break closed trading and expand international trade
Truman’s Domestic Program:

· Employment Act of ’46 helped feds continue economic growth—made Council of Economic Advisors to make policies based on employment, production, and purchasing
· Inflation was #1 problem—ended control of OPA, prices soared. Truman signed a bill that controlled food prices
· United Mine Workers strike halted economy for 40 days… Truman used Army to seize mines before demands met
Polarization and the Cold War:

· Stalin created a demilitarized Germany and a buffer zone of USSR-friendly countries to the west—Bulgaria, Hungary, Romania. Established Communism in Albania and Yugoslavia. Barred free elections in Poland
· Truman got really combative about this:
· Appeasement made dictators seek more power… Force nations ruled by Hitler to be controlled by another dictator
· Hurt American businesses that depended on exports/raw materials
· Would hurt Dem. Party (went against free elections agreed on at Yalta, lose Polish-American votes)
The Iron Curtain Descends:

· Stalin confiscated materials/factories from satellite nations, forced them to end all American trade
· Amer. diplomat George F. Kennan advised containment—uniting politics, economy, diplomacy to contain communism
· Wanted to create Anglo-American monopoly of atomic weapons—threatened USSR if they occupied oil-rich Iran, tried (but failed) to end all Russian bomb construction
Containing Communism:

· Truman Doctrine (US support communist-ruled people); gave money to Greece/Turkey to get rid of communism
· National Security Act of 1947 unified armed forces under Dept. of Defense, created National Security Council (foreign policy info/strategy) and Central Intelligence Agency (Gather info. abroad, covert activities to protect Amer.)
· Marshall Plan (European Recovery Plan) rebuilt war-torn Europe to stop devastation that led to Communism
Confrontation in Germany:

· Germany was divided into 4 parts: France, England, USSR, America. Berlin was centered in the USSR sector
· Western powers wanted to combine zones into anti-Soviet, so Stalin blocked all roads/railways into Berlin
· Truman ordered Berlin airlift to bring supplies to blockaded Berlin; it lasted from June ’48-May ‘49
· Amer. entered North Atlantic Treaty (mutual defense).  Western powers ended occupation, created West Germany 

· Joined North Atlantic Treaty Org. *NATO*, led by Eisenhower. USSR created East Germany, and the Warsaw pact
The Cold War in Asia:

· America occupied Japan until ’52, but kept bases; crushed procommunism in Philippines, help France control Indochina
· Tried to help Nationalists (Jiang Jieshi) control China, but communist Mao Zedong did. Amer. would not recognize 
· USSR exploded an atom bomb, we freaked out and created a more powerful H-bomb. USSR followed suit
· NSC-68 emphasized Soviet military strength. Said Amer. should increase nuclear arsenal, army, defense budget
The Korean War, 1950-53:

· USSR/America divided Korea into South Korea (Democratic) and North Korea (Communist)
· North invaded South, so without consulting Congress, Truman ordered air force/navy to Korea
· South won, but MacArthur wanted to invade the North by crossing North Korea/Chinese border: China attacked
· America was defeated, and there was a stalemate. Macarthur wanted to invade China and was criticizing Truman for saying no, so he was fired and replaced with Matthew Ridgway
· Reached armistice in ’53, left Korea divided. The war accelerated NSC-68 and containment
The Eightieth Congress, 1947-48:

· Taft-Hartley Act banned the closed shop (hiring of union-only workers), secondary boycotts. Made union leaders sign loyalty oaths, let president call a “cooling-off” period to delay strikes that endanger safety or health
· Truman tried to overturn this, and wanted to raise wages/benefits, housing/educational aid, oppose Iron Curtain
The Politics of Civil Rights and the Election of 1948:

· Even after the war, lynchings were common and only 12% of southern blacks voted
· President’s Committee on Civil Rights and its report To Secure these Rights showed inequities of Jim Crow, stressed gov. to outlaw lynching and poll tax, establish permanent Fair Employment Practices, stop segregation
· Southern democrats (Dixiecrats) wanted to restore dominance and preserve segregation
· Election was Progressives (Wallace), Dewey (Repubs), Truman (Dem). Truman won
· Gave executive order banning discrimination for fed. jobs. Morgan v. Virginia banned segregation in interstate busses; Shelley v. Kraemer outlawed discriminatory housing sale/rental practices
The Fair Deal:

· Truman’s Fair Deal was made to continue economic growth:
· Raise minimum wage from 40 to 75 cents
· Increased social security
· Created housing projects, cleared slums
· Displaced Persons Act of allowed 205,000 people (non-Jews) to immigrate after post-WWII issues
· Changed above two years later and allowed Jews, plus another additional 200,000 people
Loyalty and Security:

· 2nd Red Scare happened in ’45, when it was shown that gov. info was given to procommunist magazine, and there was a spy network that passed atomic secrets to the USSR during the war
· Executive Order 9835 made Fed. Employee Loyalty Program, root out subversives within the government
The Anticommunist Crusade:

· House Un-American Activities Committee started hearings to expose communist influence in American life
· Activity was “revealed” in films. Movie directors- “Hollywood Ten”- refused to tell if they were Communists, sent to prison
· Smith Act banned conspiracy to advocating gov. overthrow; Dennis v. US upheld constitutionality, like Schneck 
Alger Hiss and the Rosenbergs:

· Whittaker Chambers (Time editor, former communist) told HUAC that Alger Hiss (liberal, not communist) was a commie 
· Truman called the allegation a red herring (used to divert attention)
· Hiss admitted and Chambers said he gave US documents to the USSR. It was true, Hiss sentenced to 5 years
· Klaus Fuchs gave bomb secrets to USSR; got his accomplice arrested, who blamed Julius & Ethel Rosenburg
· They claimed it was anti-Semitism/Leftism. They were found guilty and sentenced to death due to espionage
McCarthyism:

· Joseph R. McCarthy accused Democratic politicians as being Communists: appeal to Midwestern Republicans
· McCarran Internal Security Act was passed over Truman’s veto. It made alleged communist groups to register with the Dept. of Justice. Allowed for the arrest of any person who engaged in espionage/sabotage
· Also went against homosexuals and immigrants: McCarran-Walter Immigration/Nationality Act of 1952 kept restricted immigration quota, let attorney general deport “undesirable” immigrants—gays or communists
The Election of 1952:

· Democrats, set to fail after 20 Democratic years, chose Adlai Stevensen. GOP nominated Dwight Eisenhower
· Republicans won, and along with both houses of Congress  

It’s almost spring break, you guys!

Hang in there! ( 

